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CAPITAL FLEES T'IER-CEING;
HONG I{ONG TRANSSHIPS NORTH-SOUTH GOCDS

TRADE RESTRICTIONS REDUCE PROFITS -- Kung-shang Jih-pao, L Jan 50

According to reliable reports from T'ien-ching, businessmen are very pes-
simistic over the present Fong Kong -- T'len-ching trade situation. They say
that, at present, only those heving sperial ccntects with highly placed Cou-~
munist officials are able to do business. As a result of the difficuvlties
T'ie i-ching capital is rapidly fleeing into Hong Kong vith a view to re-invest-
ment.

There is a glut on the Hong Kong market of beans and bean products and
materia mec.ca, which are the best-selling items available from North China,
and whose prices are low. Congequently, importers are taking high losses.

Although shiypping industrial rew me ia. chir
profit, the exchanse res*rictions ~nd barier requirements of the North China
authoritles reduce these profits to nil. Hence, regular traders are staying

out of the trade.

meteriale to T'ien-ching provides s gocd
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Those traders who have speciel connections with the right CCP officials

can carry on because of the “ollowing advantages: (1) no exchange requirements:

who permit rapid turnovere. As a result, such traders have secured a monopoly.
-
It is reported that recently more than a dozen large firms in T'icn-ching
Were closed by the authorities, allegedly because they were losing momey on
thelr cargo shipments to Hong Kong and were unable to meet theii export loan
obligations.

A large pupber of T'ien-ching traders, now in Hong Kung because of their
losses on cargo, apparently do no intend to return to the north.

I . (2) quick action on export-import permits; and (3) local officlals at both ends
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‘TRANSSHIEMENT TRALE UP -- Wen-hui Pao, 5 Jan 50

Since the North China Trade Bureau anncunced that shippers engaged in the
domestic trade between Worth and South China {including Eest China) passing
their goods through Hong Kong would not be required to secure export-import
permits, there has been 2 considerable increase in this sort of cargo passing

through Hong Kong.

Traders say that the fact that Hong Kong is a {ree port makes this pro-
cess advantageous to them. Some northern firms with nc representatives in
Kuang-chou have sold their cargos to dealers in Hong Kong under coatract
that the gouds would be shipped to Kuang-chou and not elgewhere. This require-
ment is made necessary by the stipulation of the authoritles that goods handled
under the provislons of the regulations must reach their declared desilnation
within 40 days. Traders estimate that, under present conditionms, 30 days
should usually be enough time for cargos to resch Kuang-chou from North China.

Althcugh the reopening of the Kuang-chou--Pei-p'ing rail'service will
result in rerouting of some trade, the higher costs of rail transport will
mean that ocean shipping between North and Scouth China will coatinue to be
popular.

Rumors that all harter trade requirements were uo be removed at T'ien-
ching, &5 from 1 January 1950, proved tc have been over-optimistic., To date,
indications are that only a partisl relaxation of the barter requirements has
teken place.

NORTH CHINA DOUBLES INTERNAL TRADE -- Wen-hui Pac, 3 Jan 50

T'ien-ching -- Datc from the North Chine Internal Waterways Transport
Company reveal that the movement of goods oz internal waterways during Novem-
ber 1949 smcunted to 5,626,521 pounds as:compared with 2,023,221 pounds in
October,

The bulk oi ithe freight cerried was graln, calt, edible olils, matches,
machinery, and pharmeceuticals.

The greater part of the caigo was carried in company boats, the rest in
private boats.
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